
The Power of Tax Deferral
Selecting the best retirement vehicle from the vast array of choices could be the most 
important decision you make about your financial future. Mutual funds and stocks are  
often chosen because they offer tremendous growth potential. However, they also contain 
significant risk... including loss of principal.

On the other hand, savings accounts and certificates of deposit guarantee principal and 
credit a steady rate of interest; but they may have difficulty keeping up with inflation.  
Also, interest earnings are taxable each and every year. Hard-earned retirement savings 
begin to crumble under the pressure of taxes and inflation.

Many people approaching, or having reached, retirement are turning to tax-deferred fixed 
annuities as the foundation of their overall financial plan. Why? Because the interest cred-
ited is not taxed until withdrawn. Given an equal interest rate, your money will grow faster 
in a tax-deferred fixed annuity versus a taxable account.

See your First Fidelity Account Representative for additional information.

 

    $320,714
      Tax Deferred

    $258,914
      Tax Deferred After
       Lump Sum Taxes
              (28%)

    $232,998
      Without Tax Deferral

Note: Example assumes 6% annual interest rate and 28% tax bracket.
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